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INDEPENDENT AUDITOR’S REPORT 
 
 
To the Board of Directors of 
Beyond Literacy: 
 
Report on the Audit of the Financial Statements 

Opinion 

We have audited the financial statements of Beyond Literacy (a nonprofit organization), which comprise the statement 
of financial position as of June 30, 2025, and the related statements of activities, functional expenses, and cash flows 
for the year then ended, and the related notes to the financial statements. 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of 
Beyond Literacy, as of June 30, 2025, and the change in its net assets and its cash flows for the year then ended in 
accordance with accounting principles generally accepted in the United States of America. 
 
Basis of Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
(“GAAS”) and the standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Comptroller General of the United States (“Government Auditing Standards”). Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of 
our report. We are required to be independent of Beyond Literacy and to meet our other ethical responsibilities, in 
accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our audit opinion. 
 
Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
accounting principles generally accepted in the United States of America, and for the design, implementation and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about Beyond Literacy’s ability to continue as a going 
concern within one year after the date that the financial statements are available to be issued.  
 
Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee 
that an audit conducted in accordance with GAAS and Government Auditing Standards will always detect a material 
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the 
override of internal control. Misstatements are considered material if there is a substantial likelihood that, individually 
or in the aggregate, they would influence the judgment made by a reasonable user based on the financial statements. 
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In performing an audit in accordance with GAAS and Government Auditing Standards, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
Beyond Literacy’s internal control. Accordingly, no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluate the overall presentation of the financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise 
substantial doubt about Beyond Literacy’s ability to continue as a going concern for a reasonable period of 
time. 

 
We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit, significant audit findings and certain internal control-related matters that we identified 
during the audit. 
 
Report on Summarized Comparative Information 

We have previously audited Beyond Literacy’s 2024 financial statements, and we expressed an unmodified audit 
opinion on those audited financial statements in their report dated March 18, 2025. In our opinion, the summarized 
comparative information presented herein as of and for the year ended June 30, 2024, is consistent, in all material 
respects, with the audited financial statements from which it has been derived. 
 
Supplementary Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The 
accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal Regulations 
(“CFR”) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards 
(the "Uniform Guidance"), is presented for purposes of additional analysis and is not a required part of the financial 
statements. Such information is the responsibility of management and was derived from and relates directly to the 
underlying accounting and other records used to prepare the financial statements. The information has been 
subjected to the auditing procedures applied in the audit of the financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other records used to 
prepare the financial statements or to the financial statements themselves, and other additional procedures in 
accordance with GAAS. In our opinion, the schedule of expenditures of federal awards is fairly stated, in all material 
respects, in relation to the financial statements as a whole. 
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Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report March 11, 2026, on our 
consideration of Beyond Literacy’s internal control over financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report 
is solely to describe the scope of our testing of internal control over financial reporting and compliance and the results 
of that testing, and not to provide an opinion on the effectiveness of Beyond Literacy’s internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government 
Auditing Standards in considering Beyond Literacy’s internal control over financial reporting and compliance. 

March 11, 2026 



Beyond Literacy 
Statement of Financial Position 
June 30, 2025 (with Summarized Comparative Totals for 2024)      
 

The Notes to Financial Statements are an integral part of this statement. 
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2025 2024

Assets

Cash and cash equivalents 1,822,200$    1,992,935$    

Grants and contributions receivable 464,819         926,194         

Prepaid expenses and other assets 38,281           74,731           

Investments 717,107         633,539         

Equipment and leasehold improvements, net 76,613           58,329           

Right-of-use asset - operating leases 197,395         314,045         

Total assets 3,316,415$    3,999,773$    

Liabilities and Net Assets

Liabilities 

Accounts payable and accrued expenses 201,736$       223,362$       

Operating lease liability 202,475         321,282         

Total liabilities 404,211         544,644         

Net assets

Without donor restrictions

Operating 1,789,027      2,451,999      

Board designated reserves 717,107         633,539         

Total without donor restrictions 2,506,134      3,085,538      

With donor restrictions 406,070         369,591         

Total net assets 2,912,204      3,455,129      

Total liabilities and net assets 3,316,415$    3,999,773$    

 
 



Beyond Literacy 
Statement of Activities 
Year Ended June 30, 2025 (with Summarized Comparative Totals for 2024)    
 

The Notes to Financial Statements are an integral part of this statement. 
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Without With

Donor Donor

Restrictions Restrictions 2025 2024

Revenue and support

Grants and contracts 4,458,244$    50,000$         4,508,244$    4,382,176$    

Contributions 447,830         358,000         805,830         2,663,379      

Program services 330,962         -                 330,962         176,202         

Contributed nonfinancial assets 53,946           -                 53,946           78,909           

Investment income 135,064         -                 135,064         131,826         
Net assets released from restrictions 371,521         (371,521)        -                                  -  

Total revenue and support 5,797,567      36,479           5,834,046      7,432,492      

Expenses

Program services 5,573,906      -                 5,573,906      5,255,096      

Supporting services

General and administrative 608,085         -                 608,085         389,597         
Fundraising 194,980         -                 194,980         261,194         

Total expenses 6,376,971      -                 6,376,971      5,905,887      

Change in net assets (579,404)        36,479           (542,925)        1,526,605      

Net assets

Beginning of year 3,085,538      369,591         3,455,129      1,928,524      

End of year 2,506,134$    406,070$       2,912,204$    3,455,129$    

                Totals                

 
 



Beyond Literacy 
Statement of Functional Expenses 
Year Ended June 30, 2025 (with Summarized Comparative Totals for 2024)          
 

The Notes to Financial Statements are an integral part of this statement. 
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Program 
Services

Adult General and
Education Administrative Fundraising 2025 2024

Salaries and benefits 4,687,927$     244,930$             165,071$        5,097,928$     4,509,300$     

Communications 14,962             5,045                   -                  20,007             15,151             

Consulting services, professional fees and

contracted program services 262,720          129,107               21,000             412,827          442,255          

Depreciation -                  32,471                 -                  32,471             32,658             

Insurance 13,211             18,265                 -                  31,476             27,687             

Instructional supplies 154,443          60,820                 509                  215,772          265,867          

Office expenses 7,347               11,670                 167                  19,184             20,021             

Other expenses 70,237             55,648                 8,233               134,118          146,311          

Lease 168,758          29,863                 -                  198,621          197,479          

Technology upgrade and equipment 194,301          20,266                 -                  214,567          249,158          

Total expenses 5,573,906$     608,085$             194,980$        6,376,971$     5,905,887$     

                Totals                          Supporting Services          

 
 



Beyond Literacy 
Statement of Cash Flows 
Year Ended June 30, 2025 (with Summarized Comparative Totals for 2024)    
 

The Notes to Financial Statements are an integral part of this statement. 
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2025 2024

Operating activities

Change in net assets (542,925)$      1,526,605$    

Adjustments to reconcile change in net assets to net 

cash provided by operating activities

Depreciation 32,471           32,658           

Unrealized gain on investments (18,524)          (48,178)          

Amortization of right-of-use asset 116,650         110,910         

Change in operating assets and liabilities

Grants and contributions receivable 461,375         (584,162)        

Prepaid expenses and other assets 36,450           37,253           

Accounts payable and accrued expenses (21,626)          52,585           

Refundable advances -                 (343,804)        
Operating lease liability (118,807)        (111,487)        

Net cash provided by (used in) operating activities (54,936)          672,380         

Investing activities

Purchase of equipment and leasehold improvements (50,755)          (31,782)          
Purchase of investments (65,044)          (34,527)          

Net cash used in investing activities (115,799)        (66,309)          

Net change in cash and cash equivalents (170,735)        606,071         

Cash and cash equivalents

Beginning of year 1,992,935      1,386,864      

End of year 1,822,200$    1,992,935$    

 
 



Beyond Literacy 
Notes to Financial Statements 
June 30, 2025 (With Summarized Comparative Totals for 2024)      
 

8 

1. NATURE OF OPERATIONS 

Beyond Literacy (the "Organization") is Philadelphia’s oldest and largest adult education and workforce 
literacy organization. The Organization helps adult learners improve their reading, writing, math, English 
language, digital literacy and workplace skills. Their free classes move students from learning to earning, 
helping them succeed as students, community members and career seekers. 
 

2. SIGNIFICANT ACCOUNTING POLICIES 

Basis of Accounting 
The financial statements have been prepared on the accrual basis of accounting in accordance with 
accounting principles generally accepted in the United States of America (“GAAP”). As a result, revenues are 
recognized when earned and expenses are recognized when incurred. 
 
Basis of Presentation 
The Organization reports information regarding its financial position and activities according to the following 
classes of net assets: 
 

Net assets without donor restrictions: Net assets that are not subject to donor-imposed restrictions. 
These net assets may be used at the discretion of the Organization’s management and Board. Board 
designated net assets consist of a reserve fund and are included as net assets without donor restrictions. 
 
Net assets with donor restrictions: Net assets that are subject to donor-imposed restrictions that will be 
satisfied by actions of the Organization and/or the passage of time. When a restriction is satisfied, net 
assets with donor restrictions are reclassified to net assets without donor restrictions and reported in the 
statement of activities as net assets released from restrictions. 
 
Also included in this category are net assets subject to donor-imposed restrictions that require the net 
assets to be maintained indefinitely while permitting the Organization to expend the income generated in 
accordance with the provisions of the contribution. The Organization did not have any net assets with donor 
restrictions to be maintained indefinitely at June 30, 2025 and 2024. 

 
Accounting Estimates 
In preparing the financial statements in conformity with GAAP, management makes estimates and 
assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements, 
as well as the reported amounts of revenues and expenses during the reported period. Significant estimates 
include net realizable value of grants and contracts receivable, depreciable lives of equipment and leasehold 
improvements and the functional allocation of expenses. Actual results could vary from those estimates. 
 
Fair Value Measurements of Assets and Liabilities 
GAAP defines fair value as the price that would be received to sell an asset or paid to transfer a liability (i.e., 
the "exit price") in an orderly transaction between market participants at the measurement date. GAAP 
establishes a fair value hierarchy for inputs used in measuring fair value that maximizes the use of observable 
inputs and minimizes the use of unobservable inputs by requiring that the most observable inputs be used 
when available. Observable inputs are those that market participants would use in pricing the asset or liability 
based on market data obtained from sources independent of the Organization. Unobservable inputs reflect 
the Organization’s assumptions about the inputs market participants would use in pricing the asset or liability 
developed based on the best information available in the circumstances. The fair value hierarchy is 
categorized into three levels based on the inputs as follows: 
 
Level 1 - Inputs to the valuation methodology are unadjusted quoted prices for identical assets or liabilities in 
active markets that the Organization has the ability to access.  



Beyond Literacy 
Notes to Financial Statements 
June 30, 2025 (With Summarized Comparative Totals for 2024)      
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Level 2 - Inputs to the valuation methodology include quoted prices for similar assets or liabilities in active 
markets, quoted prices for identical or similar assets or liabilities in inactive markets, Inputs other than quoted 
prices that are observable for the asset or liability and Inputs that are derived principally from observable 
market data by correlation or other means. If the asset or liability has a specified (contractual) term, the 
Level 2 input must be observable for substantially the full term of the asset or liability. 
 
Level 3 - Inputs to the valuation methodology are unobservable and significant to the fair value measurement.
 
The following is a description of the valuation methodologies used for assets measured at fair value. There 
have been no changes in the methodologies used at June 30, 2025 and 2024. 
 
Money Market Funds: Valued at cost which approximates fair value. 
 
Mutual Funds: Valued at quoted prices for identical assets or liabilities in active markets that the Organization 
has the ability to access. These are classified as Level 1. 
 
The methods described above may produce a fair value calculation that may not be indicative of net realizable 
value or reflective of future fair values. Furthermore, while the Organization believes its valuation methods 
are appropriate and consistent, the use of different methodologies and assumptions to determine the fair 
value of certain financial instruments could result in a different fair value measurement at the reporting date. 
 
Cash and Cash Equivalents 
Cash equivalents include short-term, highly liquid investments with a maturity date of three months or less on 
the date of acquisition. 
 
Grants and Contributions Receivable 
The Organization records unconditional grants and contributions receivable that are expected to be collected 
within one year at net realizable value. Grants and contributions receivable with expected collection past one 
year are recorded at net present value using risk-free rates applicable to the years in which the promises are 
received. The Organization monitors the collectability of these receivables and an allowance for uncollectible 
promises to give is recorded based on historical experience, and a review of subsequent collections. The 
Organization had determined that no allowance for uncollectible accounts was necessary at June 30, 2025 
and 2024. Grants and contributions receivable are due within one year. 
 
Investments and Investment Income 
Investments are stated at fair value based on the quoted market price of the investment. Interest and dividend 
income are recognized when earned and are reported as operating revenue in the statement of activities. 
Realized and unrealized gains and losses on investments are reported as increases or decreases in net 
assets without donor restrictions unless the use of the investment or income is limited by donor-imposed 
restriction. 
 
The Organization invests in a professionally-managed portfolio that contains various types of securities 
(Note 3). Such investments are exposed to market and credit risks. Due to the level of risk associated with 
such investments, and the level of uncertainty related to changes in the value of such investments, it is at 
least reasonably possible that changes in the near term would materially affect the investment balances and 
the amounts reported in the financial statements. 
 
Equipment and Leasehold Improvements, Net 
Equipment and leasehold improvements are carried at cost, net of accumulated depreciation, if purchased 
and at fair value at the date contributed if donated. Depreciation is computed using the straight-line method 
over the shorter of estimated useful lives of the assets or the lease term (3 to 10 years).  
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Contributed Nonfinancial Assets 
Contributed nonfinancial assets are recorded as revenue and expense in the accompanying statement of 
activities at their estimated fair value. Donated services are recorded if such services enhance a nonfinancial 
asset or require specialized skills that would need to be purchased. No amounts have been reflected in the 
financial statements for donated services which did not; (a) create or enhance non-financial assets or (b) 
require specialized skills provided by individuals possessing such skills and which would have been 
purchased if not provided by donation. Contributions of donated goods are recorded based on the fair value 
determined by the Organization. 
 
Revenue from Contracts with Customers 
The Organization accounts for revenue from contracts with customers as exchange transactions in the 
statement of activities as revenue without donor restrictions. 
 
In determining the appropriate amount of revenue to be recognized as it fulfills its obligations under its 
agreements, the Organization performs the following steps in accordance with Topic 606: (i) identification of 
the promised goods or services in the contract; (ii) determination of whether the promised goods or services 
are performance obligations including whether they are distinct in the context of the contract; 
(iii) measurement of the transaction price, including the constraint on variable consideration; (iv) allocation of 
the transaction price to the performance obligations based on estimated selling prices; and (v) recognition of 
revenue when (or as) the Organization satisfies each performance obligation. 
 
Program service revenue is based on contracted rates for services and collected either in advance of the 
service resulting in a deferred revenue balance or at the time the service is provided and immediately 
recognized as revenue. Program service revenue is recognized at the point in time the service is provided. 
The Organization had no contract assets and liabilities as of July 1, 2023 and July 1, 2024. 
 
Grants and Contributions 
Grants and contributions received are recorded as net assets without donor restrictions or net assets with 
donor restrictions depending on the absence or existence and nature of any donor restrictions. Donor-
restricted grants and contributions whose restrictions are satisfied in the same period are reported as net 
assets without donor restrictions. 
 
Unconditional promises to give are recognized as revenue when the related promise to give is received. 
Conditional promises to give, that is, those with a measurable performance or other measurable barrier, and 
a right of return or release, are not recognized in revenue until the conditions on which they depend have 
been substantially met. Management has determined that a provision for doubtful accounts is not necessary 
as of June 30, 2025 and 2024. The Organization has been awarded cost reimbursable grants of $572,798 
that have not been recognized at June 30, 2025 because qualifying expenditures have not yet been incurred. 
 
Leases 
Operating leases are recorded as right-of-use assets and lease liabilities in the statement of financial position 
in accordance with of Accounting Standards Update (“ASU”) 2016-02, Leases (Topic 842). The Organization 
categorizes leases with contractual terms longer than twelve months as either operating or finance. Finance 
leases are generally those leases that allow the Organization to substantially utilize or pay for the entire asset 
over its estimated life. All other leases are categorized as operating leases. Leases with a term of twelve 
months or less are not included on the statement of financial position and are accounted for as an expense 
in the statement of activities as lease payments are incurred. The Organization had no finance leases during 
the fiscal years ended June 30, 2025 and 2024. 
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Operating lease assets represent the Organization’s right to use an underlying asset for the lease term and 
lease liabilities represent its obligation to make lease payments arising from the lease. Operating lease assets 
and liabilities are recognized at commencement date based on the present value of lease payments over the 
lease term. The Organization uses the implicit rate when readily determinable. When the lease does not 
provide an implicit rate, the Organization uses a secured borrowing rate based on the information available 
at commencement date in determining the present value of lease payment. Costs associated with operating 
lease assets are recognized on a straight-line basis within operating expenses over the term of the lease. 
 
Options to extend lease terms, terminate leases before the contractual expiration date, or purchase the leased 
assets, are evaluated for their likelihood of exercise. If it reasonably certain that the option will be exercised, 
the option is considered in determining the classification and measurement of the lease.  
 
Functional Allocation of Expenses 
The costs of providing various programs and other activities have been presented on a functional basis in the 
statement of activities and detailed by natural classification within the statement of functional expenses. 
Expenses directly attributable to a specific functional area are reported as expenses of that functional area. 
Expenses not directly attributable to a specific functional area are allocated. Significant expenses that are 
allocated include salaries and benefits which were allocated based on estimates of time and effort. 
 
Income Tax Status 
The Organization is exempt from federal income tax under Section 501(c)(3) of the Internal Revenue Code. 
However, income from certain activities not directly related to the Organization’s tax-exempt purpose is 
subject to taxation as unrelated business income. 
 
GAAP requires entities to evaluate, measure, recognize and disclose any uncertain income tax positions 
taken on their tax returns. GAAP prescribes a minimum threshold that a tax position is required to meet in 
order to be recognized in the financial statements. The Organization believes that it had no uncertain tax 
positions as defined in GAAP. 
 
Concentration of Credit Risk 
The Organization has significant cash and money market fund balances at financial institutions which 
throughout the year regularly exceed the amounts insured by either the Federal Deposit Insurance 
Corporation for up to $250,000 or the Securities Investor Protection Corporation. Any loss incurred or lack of 
access to such funds could have a significant adverse impact on the Organization’s financial condition, 
change in net assets, and cash flows. 
 
Concentration of Revenue and Contributions Receivable 
The Organization received 60% from one funding source and 67% from two funding sources of its total 
revenue and support (excluding in-kind contributions) for the years ended June 30, 2025 and 2024, 
respectively. Any significant reduction in the level of support from these funding sources could have an effect 
on the Organization’s programs. 
 
Summarized Prior-Year Information 
The financial statements include certain prior-year summarized comparative information in total but not by 
net asset class. Such information does not include sufficient detail to constitute a presentation in conformity 
with GAAP. Accordingly, such information should be read in conjunction with the Organization's financial 
statements for the year ended June 30, 2024, from which the summarized information was derived. 
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3. INVESTMENTS 

The fair value of investments at June 30, 2025 and 2024 is summarized as follows: 
 

2025 2024

Money market funds 7,722$           11,718$         

Mutual funds

Fixed income 244,517         212,983         
Equities 464,868         408,838         

717,107$       633,539$       
 

 
Investments are measured at fair value using Level 1 (quoted prices in active markets) valuation inputs. 
 
Investment income was comprised of the following at June 30, 2025 and 2024: 
 

2025 2024

Interest and dividends 116,540$       83,648$         
Unrealized gain  18,524           48,178           

135,064$       131,826$       
 

 
4. EQUIPMENT AND LEASEHOLD IMPROVEMENTS, NET 

Equipment and leasehold improvements, net consisted of the following at June 30, 2025 and 2024: 
 

2025 2024

Computer equipment 164,844$       115,694$       

Vehicles 21,000           21,000           
Furniture and equipment 26,360           24,755           

212,204         161,449         
Less: Accumulated depreciation (135,591)        (103,120)        

76,613$         58,329$         
 

 
Depreciation was $32,471 and $32,658, respectively, for the years ended June 30, 2025 and 2024. 
 

5. LINE OF CREDIT 

The Organization has an available line of credit in the amount of $400,000, which bears interest at a variable 
rate per annum equal to 0.5% in excess of the Wall Street Prime Rate and expires on December 1, 2026. 
The line of credit is secured by substantially all of the assets of the Organization. No advances were 
outstanding at June 30, 2025 and 2024. 
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6. NET ASSETS WITH DONOR RESTRICTIONS 

Net assets with donor restrictions were restricted for the following purposes: 
 

Balance Balance

June 30, June 30,
2024 Additions Releases 2025

Purpose restrictions

Adult education 69,952$         -$               (36,936)$        33,016$         

Education 232,046         408,000         (266,992)        373,054         
SSP - Student Services Program 67,593           -                 (67,593)          -                 

369,591$       408,000$       (371,521)$      406,070$       
 

 
7. IN-KIND CONTRIBUTIONS 

In-kind contributions for the years ended June 30, 2025 and 2024 consisted of the following: 
 

2025 2024

Volunteer tutor services and intern services 53,946$         56,309$         
Computer equipment -                 22,600           

53,946$         78,909$         
 

 
Volunteer tutor services and intern services are valued based on estimated per hour rate for similar tutor 
services in the region. Computer equipment is valued based on the fair market value of computer equipment 
on the date donated.  
 
In-kind volunteer tutor services and intern services and computer equipment are utilized to support the 
Organization’s adult education programs. The expenses are included in the statement of functional expenses 
as program services. 
 

8. LEASES 

The Organization leases space in various facilities under operating leases expiring at various times through 
June 2027. The maturities of operating lease liabilities as of June 30, 2025 were as follows: 
 

2026 133,797$       
2027 78,000           

211,797         
Less: Interest (9,322)            

Present value of operating leases liability 202,475$       
 

 
The weighted average remaining lease term on operating leases were 1.77 and 2.65 years and the weighted 
average discount rate was 5% as of June 30, 2025 and 2024, respectively. 
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Operating lease expense under the leases was $198,621 and $197,479 for the years ended June 30, 2025 
and 2024, respectively. 
 
Cash paid for operating leases was $198,356 and $195,476 for the years ended June 30, 2025 and 2024, 
respectively.  
 

9. EMPLOYEE 403b PLAN 

The Organization has a 403b plan for all eligible employees. Employees may contribute a percentage of their 
salary, up to federal limits. The Organization made employer contributions to the plan of $66,259 and $44,297 
for the years ended June 30, 2025 and 2024, respectively. 
 

10. LIQUIDITY AND AVAILABILITY OF RESOURCES 

The following reflects the Organization’s financial assets as of the statement of financial position date, which 
has been reduced by financial assets not available within one year: 
 

2025 2024

Cash and cash equivalents 1,822,200$    1,992,935$    

Grants and contracts receivable 464,819         926,194         
Investments 717,107         633,539         

Total financial assets 3,004,126      3,552,668      

Less: Financial assets not available for general expenditures

within one year

Restricted by donor for specific purposes or periods 406,070         369,591         
Designated by Board of Directors 717,107         633,539         

Total financial assets available within one year 1,880,949$    2,549,538$    
 

 
Liquidity Management 
The Organization regularly monitors liquidity required to meet is operating needs and other contractual 
commitments, while also striving to maximize the investment of its available funds. The Organization has 
various sources of liquidity at its disposal, including cash, money market funds, mutual funds and a line of 
credit. 
 

11. SUBSEQUENT EVENTS 

Management has evaluated subsequent events through March 11, 2026, the date on which the financial 
statements were available to be issued. No subsequent events have occurred that required recognition or 
disclosure in the financial statements. 
 



 

 

SUPPLEMENTARY INFORMATION 
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Pass-Through

Grantor's Award Federal
Federal Grantor/Pass-Through Grantor/Program Title        ALN      Number     Period Expenditures

U.S. Department of Education

Pass-through Commonwealth of Pennsylvania
Department of Education

Adult Education - Basic Grants to States 84.002 FA-064-24-0005 07/01/24-06/30/25 1,609,887$      
Adult Education - Basic Grants to States 84.002 FA-064-24-0007 07/01/24-06/30/25 273,201           

Total under ALN 84.002 1,883,088        

Total expenditures of federal awards 1,883,088$      
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1. GENERAL INFORMATION 

The accompanying schedule of expenditures of federal awards (the “Schedule”) presents the activities in all 
of the federal financial assistance programs of Beyond Literacy (the “Organization”) for the year ended 
June 30, 2025. The information in this Schedule is presented in accordance with the requirements of Title 2 
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards (“Uniform Guidance”). All financial assistance received directly from federal 
agencies as well as financial assistance passed through other governmental agencies or non-profit 
organizations is included on the Schedule. 
 

2. BASIS OF ACCOUNTING 

The Schedule is presented using the accrual basis of accounting. Such expenditures are recognized following 
the cost principles contained in the Uniform Guidance, wherein certain types of expenditures are not allowable 
or limited as to reimbursement. The amounts reported in this Schedule as expenditures may differ from certain 
financial reports submitted to federal funding agencies due to those reports being submitted on either a cash 
or modified accrual basis of accounting. 
 

3. RELATIONSHIP TO BASIC FINANCIAL STATEMENTS 

Federal awards expenditures are reported on the statements of activities and functional expenses. Amounts 
required to be reported on the Schedule may differ from expenses reported in the basic financial statements 
due to presentation differences. 
 

4. INDIRECT COSTS 

The Organization has elected not to use the 10% de minimis indirect cost rate allowed under the Uniform 
Guidance. 
 

5. SUBRECIPIENT FUNDING 

During the year ending June 30, 2025, the Organization did not pass-through federal funding to subrecipients.  
 



REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE 
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

INDEPENDENT AUDITOR’S REPORT 

To the Board of Directors of 
Beyond Literacy: 

We have audited, in accordance with generally accepted auditing standards in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States (“Government Auditing Standards”), the financial statements of Beyond Literacy (a 
nonprofit organization), which comprise the statement of financial position as of June 30, 2025, and the related 
statements of activities, functional expenses and cash flows for the year then ended, and the related notes to the 
financial statements, and have issued our report thereon dated March 11, 2026. 

Report on Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered Beyond Literacy's internal control 
over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose of 
expressing an opinion on the effectiveness of Beyond Literacy's internal control. Accordingly, we do not express an 
opinion on the effectiveness of Beyond Literacy's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal 
control, such that there is a reasonable possibility that a material misstatement of the entity's financial statements will 
not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to 
merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and 
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant 
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we 
consider to be material weaknesses. However, material weaknesses or significant deficiencies may exist that were 
not identified. 

Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Beyond Literacy's financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts 
and grant agreements, noncompliance with which could have a direct and material effect on the financial statements. 
However, providing an opinion on compliance with those provisions was not an objective of our audit, and accordingly, 
we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters 
that are required to be reported under Government Auditing Standards. 
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Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards 
in considering the entity’s internal control and compliance. Accordingly, this communication is not suitable for any 
other purpose. 

March 11, 2026 



REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM AND REPORT ON 
INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE 

INDEPENDENT AUDITOR’S REPORT 

To the Board of Directors of 
Beyond Literacy: 

Report on Compliance for Each Major Federal Program 

Opinion on Each Major Federal Program 

We have audited Beyond Literacy's compliance with the types of compliance requirements identified as subject to 
audit in the OMB Compliance Supplement that could have a direct and material effect on Beyond Literacy's major 
federal program for the year ended June 30, 2025. Beyond Literacy's major federal program is identified in the 
summary of auditor's results section of the accompanying schedule of findings and questioned costs. 

In our opinion, Beyond Literacy complied, in all material respects, with the types of compliance requirements referred 
to above that could have a direct and material effect on its major federal program for the year ended June 30, 2025. 

Basis for Opinion on Each Major Federal Program 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the Unites States 
of America (“GAAS”); the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States (“Government Auditing Standards”); and the audit 
requirements of Title 2 U.S. Code of Federal Regulations ("CFR") Part 200, Uniform Administrative Requirements, 
Cost Principles, and Audit Requirements for Federal Awards ("Uniform Guidance"). Our responsibilities under those 
standards and the Uniform Guidance are further described in the Auditor’s Responsibilities for the Audit of 
Compliance section of our report. 

We are required to be independent of Beyond Literacy and to meet our other ethical responsibilities, in accordance 
with relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion on compliance for each major federal program. Our audit 
does not provide a legal determination of Beyond Literacy’s compliance with the compliance requirements referred 
to above. 

Responsibilities of Management for Compliance 

Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements of laws, statutes, 
regulations, rules and provisions of contracts or grant agreements applicable to Beyond Literacy’s federal programs. 
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Auditor's Responsibilities for the Audit of Compliance 

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance 
requirements referred to above occurred, whether due to fraud or error, and express an opinion on Beyond Literacy’s 
compliance based on our audit. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with GAAS, Government Auditing Standards, 
and the Uniform Guidance will always detect material noncompliance when it exists. The risk of not detecting material 
noncompliance resulting from fraud is higher than for that resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations or the override of internal control. Noncompliance with the compliance 
requirements referred to above is considered material if there is a substantial likelihood that, individually or in the 
aggregate, it would influence the judgment made by a reasonable user of the report on compliance about Beyond 
Literacy’s compliance with the requirements of the major federal program as a whole. 

In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform Guidance, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding Beyond Literacy’s compliance with the compliance requirements referred to above and
performing such other procedures as we considered necessary in the circumstances.

 Obtain an understanding of Beyond Literacy’s internal control over compliance relevant to the audit in order
to design audit procedures that are appropriate in the circumstances and to test and report on internal control
over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion
on the effectiveness of Beyond Literacy’s internal control over compliance. Accordingly, no such opinion is
expressed.

We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and any significant deficiencies and material weaknesses in internal control over 
compliance that we identified during the audit. 

Report on Internal Control Over Compliance 

A deficiency in internal control over compliance exists when the design or operation of a control over compliance 
does not allow management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. 
A material weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in internal 
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A 
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal 
control over compliance with a type of compliance requirement of a federal program that is less severe than a material 
weakness in internal control over compliance, yet important enough to merit attention by those charged with 
governance. 
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Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s 
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in internal 
control over compliance that might be material weaknesses or significant deficiencies in internal control over 
compliance. Given these limitations, during our audit we did not identify any deficiencies in internal control over 
compliance that we consider to be material weaknesses. However, material weaknesses or significant deficiencies 
in internal control over compliance may exist that were not identified. 

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over 
compliance. Accordingly, no such opinion is expressed. 

Purpose of this Report 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal 
control over compliance and the results of that testing based on the requirements of the Uniform Guidance. 
Accordingly, this report is not suitable for any other purpose. 

March 11, 2026 
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Section 1 - Summary of Auditor's Results 

Financial Statements 

Type of auditor’s report issued on whether the 
financial statements were prepared in 
accordance with GAAP: Unmodified 

Internal control over financial reporting:
Material weakness(es) identified?    Yes  X No 
Significant deficiencies that are not considered 
to be material weaknesses identified?     Yes  X None reported 

Noncompliance material to financial 
statements noted?    Yes  X No 

Federal Awards Programs: 

Internal control over major federal programs:
Material weakness(es) identified?    Yes  X No 
Significant deficiencies that are not considered 
to be material weaknesses identified?     Yes  X None reported 

Type of auditor’s report issued on 
compliance for major federal programs Unmodified

Any audit findings disclosed that are required 
to be reported in accordance with 2 CFR 
200.516(a)?    Yes  X No 

Identification of major programs:

Assistance Listing Number Name of Federal Program or Cluster 

 84.002 Adult Education – Basic Grants to States 

Dollar threshold used to distinguish 
 between Type A and Type B programs: $750,000

Auditee qualified as low-risk auditee  X  Yes    No 

Section 2 - Financial Statement Findings  

None. 

Section 3 - Major Federal Award Program Findings and Questioned Costs 

None. 

Section 4 - Prior Year Findings 

There were no prior year findings. 


